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US banks abandon ‘bare minimum’
environmental standards project, alarming
climate groups

mercredi 6 mars 2024, par LAKHANI Nina, RUSHE Dominic (Date de rédaction antérieure : 5 mars 2024).

Citi, BofA, JPMorgan Chase and Wells Fargo leave framework that assesses environmental,
social and governance (ESG) financing

Critics say the banks are bending to pressure from climate-denying extremists. Photograph :
Anadolu Agency/Getty Images

Four of the world’s biggest banks have left the Equator Principles, a set of minimum industry
standards and safeguards for financial institutions to address environmental and social risks in
countries where they finance fossil fuel and mining projects.

The Equator Principles have been around for more than two decades, and while not enforceable,
they provide a basic framework of environmental standards that banks agreed would underpin
financing deals on pollution-causing extractive projects.

The American banks - Citi, Bank of America, JPMorgan Chase and Wells Fargo - are listed as having
left the group of institutions that have signed the principles.

The news was condemned by climate groups as “shocking” and “cowardly”.

“It is a very troubling move by some of the biggest fossil fuel financing banks in the world to
abandon a bare minimum set of standards that banks themselves have set. It is both ethically
shocking and financially irresponsible. It is becoming increasingly apparent these banks do not care
about anything other than the bottom line,” said Richard Brooks, the climate finance director at
Stand.earth.

“This is yet another display of cowardice that shows how Wall Street is bending to pressure from
climate-denier extremists rather than upholding some of their most basic climate and human rights
commitments,” said Adele Shraiman, the Sierra Club’s fossil-free finance campaign senior strategist.

Spokespeople for the four banks all said they would continue to be informed by those principles,
Reuters reported. But the banks’ names have been removed from the Equator Principles list, which
now includes 10 standards for aspects of projects ranging from initial due diligence to grievance
mechanisms.

The move is part of an alarming trend among banks headquartered in the US of backpedaling on
commitments on the climate and to vulnerable communities affected by their financing deals.
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Republican states have increasingly targeted “woke capitalism” and moved to pass laws to boycott
banks and investors that embrace environmental, social and governance (ESG) investments.
BlackRock, the world’s largest asset manager, was once a vocal champion of ESG, but now talks

about “transition investing”.

Bank of America has removed explicit bans on financing coal and Arctic drilling projects. JPMorgan
Chase has introduced an “energy mix” for calculating its financed emissions, which will include
renewable energy and make it harder to assess the environmental impact of projects.

The banks’ departure from the environmental standards benchmark is the latest example of major
financial services companies leaving corporate environmental initiatives since US Republican

politicians started suggesting participation could breach antitrust rules.

It’s unclear what impact the withdrawals will have, given that the banks in question are already the
biggest funders of oil, gas and coal in the world, investing $1.4tn in fossil fuel projects globally
between 2016 and 2022.

“The silent retreat from major US banks which are among the biggest financiers of fossil fuels
globally from this initiative is deeply concerning,” said Aditi Sen, the climate and energy director at
Rainforest Action Network. “It further undermines the rights of frontline and fence-line communities
across the world who bear the brunt of impacts from toxic projects.”

Nina Lakhani and Dominic Rushe in New York

P.-S.

¢ The Guardian. Wed 6 Mar 2024 00.59 CET :
https://www.thequardian.com/business/2024/mar/05/us-banks-leave-esg-finance-climate-crisis

* Nina Lakhani’s articles in The Guardian :

https://www.theguardian.com/profile/nina-lakhani

* Dominic Rushe’s articles in The Guardian :

https://www.theguardian.com/profile/dominic-rushe

* Support the Guardian
Available for everyone, funded by readers

Contribute

Subscribe


https://www.wsj.com/finance/investing/step-aside-esg-blackrock-is-doing-transition-investing-now-59df3908
https://u7061146.ct.sendgrid.net/ls/click?upn=u001.gqh-2BaxUzlo7XKIuSly0rCw0GHnTk9-2FEwPLsqELmaRPdQ49-2FJ9q2LSOfMZSqlNOzu0Qp1ZTWy1zXakRewa5h63rkZDXDnK9AFsEMMxb8z7NI-3DMS3I_ueCoECJCNCj2K9SmdlmiK6uTwu6UyuwRGhGhZA7hgp48N91ILPQYKd-2Bo-2FToNafAY6FboLGs8zgoQ5LqYUmCmXhCbw-2FwE1tYvB3vMxm665lkKHtEMh8yyyfkIzK0VNskoNong-2FnswmgdCZhclUChXYJhNkxVkFks-2FEExfmzVY2KFYy5zDJ-2FIypFzYV2KNipJLUYbHMmjPzsVPNfpzkIqYqxDP0tyDcmNHeN9usjURV-2FUoY8ibaVO1mpVdURP2Xz2A0wmWV3dYGbqRjlK36gx5ncMPmHmX-2Fu7m-2B-2FbZkshV5SRzAswVlcALBKjJJ2CP3Kxtsff56R6cuY0RBfYW-2BBXYL9UDfdByWQwufgx0y6po8pU-3D
https://u7061146.ct.sendgrid.net/ls/click?upn=u001.gqh-2BaxUzlo7XKIuSly0rC8QL6zWYcXi9EDpukMNMdUS-2BQvafO0W0MuK3ekB-2B4WhCEStLqQU-2B87NX3UP0kM4dFu2n9OwqvXtD7Pg3656Uekw-3DVZqL_ueCoECJCNCj2K9SmdlmiK6uTwu6UyuwRGhGhZA7hgp48N91ILPQYKd-2Bo-2FToNafAY6FboLGs8zgoQ5LqYUmCmXhCbw-2FwE1tYvB3vMxm665lkKHtEMh8yyyfkIzK0VNskoNong-2FnswmgdCZhclUChXYJhNkxVkFks-2FEExfmzVY2KFYy5zDJ-2FIypFzYV2KNipJLUYbHMmjPzsVPNfpzkIqYq6yWrEgDvgBArez9ddiX5sHpZLxtHFJW9Zj2O4tPkgCVJpCNMiVQx-2FuoqxpXoIZpv-2F1Ts6QdpQ0hwK-2Fui4xbYBR7m2-2F8Lb0QFcCAUeZ8uLxchlEQs2Q5d47sHB85DYavbYpuM09WC98AJCCaD-2BzNt2U-3D
https://www.reuters.com/legal/government/senate-republicans-warn-us-law-firms-over-esg-advice-2022-11-04/
https://www.bankingonclimatechaos.org/wp-content/uploads/2023/08/BOCC_2023_vF.pdf
https://www.theguardian.com/business/2024/mar/05/us-banks-leave-esg-finance-climate-crisis
https://www.theguardian.com/profile/nina-lakhani
https://www.theguardian.com/profile/dominic-rushe
https://support.theguardian.com/eu/contribute?REFPVID=kostjmrpym9v9krouqsp&INTCMP=RemoteRrHeaderLinksTest__NonUK_remote&acquisitionData=%7B%22source%22%3A%22GUARDIAN_WEB%22%2C%22componentId%22%3A%22RemoteRrHeaderLinksTest__NonUK_remote%22%2C%22componentType%22%3A%22ACQUISITIONS_HEADER%22%2C%22campaignCode%22%3A%22RemoteRrHeaderLinksTest__NonUK_remote%22%2C%22abTest%22%3A%7B%22name%22%3A%22RemoteRrHeaderLinksTest__NonUK%22%2C%22variant%22%3A%22remote%22%7D%2C%22referrerPageviewId%22%3A%22kostjmrpym9v9krouqsp%22%2C%22referrerUrl%22%3A%22https%3A%2F%2Fwww.theguardian.com%2Fworld%2F2021%2Fmay%2F17%2Fhow-did-covid-slip-through-taiwans-gold-standard-defences%22%2C%22isRemote%22%3Atrue%7D
https://support.theguardian.com/eu/subscribe?REFPVID=kostjmrpym9v9krouqsp&INTCMP=RemoteRrHeaderLinksTest__NonUK_remote&acquisitionData=%7B%22source%22%3A%22GUARDIAN_WEB%22%2C%22componentId%22%3A%22RemoteRrHeaderLinksTest__NonUK_remote%22%2C%22componentType%22%3A%22ACQUISITIONS_HEADER%22%2C%22campaignCode%22%3A%22RemoteRrHeaderLinksTest__NonUK_remote%22%2C%22abTest%22%3A%7B%22name%22%3A%22RemoteRrHeaderLinksTest__NonUK%22%2C%22variant%22%3A%22remote%22%7D%2C%22referrerPageviewId%22%3A%22kostjmrpym9v9krouqsp%22%2C%22referrerUrl%22%3A%22https%3A%2F%2Fwww.theguardian.com%2Fworld%2F2021%2Fmay%2F17%2Fhow-did-covid-slip-through-taiwans-gold-standard-defences%22%2C%22isRemote%22%3Atrue%7D

